
BREAKING DOWN THE
SECTION 1071 RULE
WHAT’S COMING AND 
HOW BANKS SHOULD PREPARE



When should we begin collecting data?

What should we collect?

How should we prepare?

COURSE HIGHLIGHTS



WHEN SHOULD I BEGIN COLLECTING DATA?



Any partnership, company, corporation, association 
(incorporated or unincorporated), trust, estate, cooperative 

organization or other entity that engages in any financial 
activity

COVERED FINANCIAL INSTITUTIONS

Originated at least 100 covered credit transactions for 
small businesses in each of the two preceding calendar 

years

+



At least 2,500 covered originations
in both 2022 and 2023

COVERED FINANCIAL INSTITUTIONS

TIER
ONE Collection begins October 1, 2024

Initial submission June 1, 2025



At least 500 covered originations in both   
2022 and 2023 and at least 100 in 2024

COVERED FINANCIAL INSTITUTIONS

TIER
TWO Collection begins April 1, 2025

Initial submission June 1, 2026



At least 100 covered originations in both   
2024 and 2025

COVERED FINANCIAL INSTITUTIONS

TIER
THREE Collection begins January 1, 2026

Initial submission June 1, 2027



Gross annual revenue (GAR) for preceding fiscal year was $5   
million or less

GAR will adjust every five years after January 1, 2025, based on 
changes to the Consumer Price Index

“Small Business Concern” organized for profit, including sole 
proprietors, partnerships, trusts, LLCs, corporations, joint 
ventures, etc.

SMALL BUSINESS



INCLUDED IN THE COUNT

COVERED ORIGINATIONS

Close-End Loans Open-End Lines
of Credit

Credit Cards Merchant Cash
Services



EXCLUDED FROM THE COUNT

COVERED ORIGINATIONS

Reevaluations, extensions, 
modifications and renewals

HMDA-reportable
transactions

Trade credit, insurance premium 
financing, public utilities credit, 
securities credit and incidental 

credit



MATHEMATICS 1071

OPTION
Count EVERYTHING!!!

EVERYTHING = every covered
non-consumer, non-HMDA reportable   
origination

1



MATHEMATICS 1071

OPTION
I have revenue information available for 
2022 and 2023

Count only originations to small businesses
2



MATHEMATICS 1071

OPTION

Annualize 2023 fourth quarter data

Implement a methodology for
collecting GAR3
Results apply to both 2022 and 2023



MATHEMATICS 1071

OPTION

Other reasonable methodology

Must be reasonable and documented
in writing4
Be ready to be convincing



WHAT SHOULD I COLLECT?



WHAT’S INCLUDED

COVERED APPLICATIONS

Oral or written request for a
non-consumer credit extension
(originations + non-originations)

A reevaluation, extension or 
renewal which increases the 

amount granted

Any non-HMDA reportable commercial 
purpose transaction

Agricultural transactions



WHAT’S EXCLUDED

COVERED APPLICATIONS

A reevaluation, extension or 
renewal which does NOT

increase the amount granted

Inquiries and preapproval 
requests

Participation loans when your 
institution was not the 
originating institution



DATA FIELDS

UNIQUE IDENTIFIER

APPLICATION DATE

APPLICATION METHOD

APPLICATION RECIPIENT
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DATA FIELDS

ACTION TAKEN

ACTION DATE

CREDIT TYPE

CREDIT PURPOSE

GUARANTY TYPE
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DATA FIELDS

LOAN TERM

AMOUNT APPLIED FOR

AMOUNT APPROVED OR ORIGINATED

DENIAL REASONS
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DATA FIELDS

CENSUS TRACT

CENSUS TRACT ADDRESS TYPE

NAICS CODE (FIRST THREE DIGITS)

NUMBER OF WORKERS

TIME IN BUSINESS
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DATA FIELDS

GROSS ANNUAL REVENUE

INTEREST RATE TYPE AND PERIOD

INTEREST RATE

INDEX NAME AND VALUE

MARGIN VALUE
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DATA FIELDS

ORIGINATION CHARGES

BROKER FEES

INITIAL ANNUAL CHARGES

PREPAYMENT PENALTY
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DATA FIELDS

NUMBER OF PRINCIPAL OWNERS

PRINCIPAL OWNERS’ ETHNICITY, RACE AND SEX

BUSINESS OWNERSHIP STATUS
MINORITY OWNED      WOMEN OWNED      LGBTQI+ OWNED



COLLECTION FORM



HOW SHOULD I PREPARE?



Involved in making any determination
Not involved in making a determination
Feasibility Exception
Firewall Notice

FIREWALL

SEPARATION OF DEMOGRAPHIC INFORMATION
AND DECISION MAKERS



Build a timeline based on your tier
Discuss with your staff early and often
How do we collect and document all this data
How will we report the data
How will our data appear to examiners and the public
Who should be on the implementation team

CONSIDERATIONS



RESOURCES

Final Rule:
www.files.consumerfinance.gov/f/documents/cfpb_1071-final-rule.pdf

Executive Summary:
www.files.consumerfinance.gov/f/documents/cfpb_sbl_executive-summary.pdf

Small Entity Compliance Guide:
www.files.consumerfinance.gov/f/documents/cfpb_small-business-lending-rule_small-entity-compliance-guide.pdf

Data Points Chart:
www.files.consumerfinance.gov/f/documents/cfpb_small-business-lending-data-points-chart.pdf

Filing Instructions Guide:
www.consumerfinance.gov/data-research/small-business-lending/filing-instructions-guide/2024-guide/

For Additional Information: 
www.consumerfinance.gov/1071-rule/

https://files.consumerfinance.gov/f/documents/cfpb_1071-final-rule.pdf
http://www.files.consumerfinance.gov/f/documents/cfpb_sbl_executive-summary.pdf
http://www.files.consumerfinance.gov/f/documents/cfpb_small-business-lending-rule_small-entity-compliance-guide.pdf
http://www.files.consumerfinance.gov/f/documents/cfpb_small-business-lending-data-points-chart.pdf
http://www.consumerfinance.gov/data-research/small-business-lending/filing-instructions-guide/2024-guide/
http://www.consumerfinance.gov/1071-rule/


YOU CAN DO THIS!



Sadie V. Carrera
scarrera@anderscpa.com

(314) 272-4949
www.anderscpa.com



Bradley R. Stumpe
bstumpe@anderscpa.com

(314) 356-2338
www.anderscpa.com



THANK YOU!
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